Michigan auto reform policy setup
guidance
Michigan’s auto reform implementation has begun. Yet, in a recent study, 23% of Michigan
drivers believed that non-resident insureds still have the same level of personal injury protection
(PIP) coverage, while 65% were unsure of the new order of priority rules. With so many drivers
unaware of the impact of the new law on their current policy, now is the time to review coverage.
To help identify potential coverage gaps, consider these questions:
• Are there drivers listed on a policy that do not reside with the named insured?
• Are there residents in the home that are not family members?
• Are there resident family members of driving age that are not listed on a policy?
• Is any vehicle on the policy owned by someone other than the named insured(s), spouse or
resident family member?
• Does any driver not listed on the policy have regular use of one of the vehicles?
• Are any vehicles used for business purposes such as Uber or Lyft?

• If the answer to any of these questions is “yes,” the existing policy may
have a gap in coverage and needs to be reviewed immediately.
Consider the following common scenarios.
Each of these scenarios requires a review of coverage.
Note that this is not an exhaustive list of scenarios. Please direct questions
about an individual applicant or insured to your underwriter.

Important definitions The definition of insured for PIP coverage only includes the following:
• The named insured(s)
• The named insured(s) spouse and
• Resident family members
Resident family member means a person related to you by blood, marriage or adoption who
physically resides primarily in your household. This includes the following:
• A ward who resides with the “named insured”
• A foster child who resides with the “named insured”
• Unmarried dependent children of the named insured, while temporarily away from home if
they intend to continue to reside in the household of the “named insured”

